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Ustrorst CoveExangs

vor 1237 200
Borrower and Lender conenant and aseee as tollows

1. Payment of Principal and Interest. Borrower shall prompthy pay when due the principal ot and nterest en the
indebiedness euidenced by the Note, prepayment amd Lite charges as prosuted m the Notesand the prinapal of and nterest
on any Future Advanges secured by this Morgage

2. Funds for Taves and Insurunce. Subject 1o applicable L or -t wntten wainer by Fender. Borrower shall pany
to Lender on the day monthly instaliments of prinvipal and mterest are pavable under the Note. unul the Note iy paid in full,
a sum (hercin “Funds™) equal o onctwelfth of the searlys aves and assessments which may atian priority over thn
Mostgage. und ground rents on the Property, if any. plus one-twelith of yearly preniomoanstaliments for hasard insurange,
plus one-twelfth of yearly premuuminstaliments (or morigage imsurane. of any, all as reasonably estimated initially and from
time 'lo time hy Lender on the basis of aswessaieniy aad bills and sesonable simates thereof,

The Funds shall be held in an instittion the deposits of acvounts of which are imsured or guaranteed by a Federal or
state agency (including Leader if Lender is such an institution ) 1 emder shall appls the Funds to pay said taves, assessments,
Insurance premiunts and ground renis. | ender may not charge 1or o holding and applying the Funds, analyzing said account.
or \'cqlf)'mg and compiling said assessenents and hills, unless T ender pays Borrowner intersst oo the Funds and applicable law
permits Lender to make such a charge  Borrower and Lender may agree in writing at the tine of exccution of this
.\lorl_gagc that interest on the Funds shall be pard o Borrower, und unless such agresnient s made or applicable haw
requires such interest 1o be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Leader
shall give to Borrower. without charge. an annual accounting of the Funds showing credits and debits 1o the Funds and the
purpase for which each debit 1o the Funds was made  The Vunds are pledged oy additional seeurity for the sunby seyured
by this Mongage.

If the amount of the Funds hekd by Leeder. together with the future moathly installments of Funds payable prior to
the due dates of taves, asscssments. insurance prenuunty and ground rents. shall excead the anmeunt required ta pay said 1w,
assessaents, insurance premiums and ground rents as they fabl does sich evcess shall be. at Borrower's ophon, either
promptly repaid 1o Borroaer of credued to Borrower on monthly instaliments of Funds, H the amount of the Funds
held by Lender shall not be sulficiknt 10 Pay 1awws. AssCWAICnts. imurane premiums and ground rents as they fall due,
Borrower shall pay to Leader any amount nevessars (o niake up the defiviemy within 30 darvs from the date natice 15 mailed
by Lender to Borrower requasting payaent thereot.

Upon pasment in full of alt sums secured by this Mogigage. | ender <hall promptly refund to Borrwaer any Fumds
hetd by Lender. If under paragraph 18 hereof the Property s sold of the Property 1s otherwise acquured by 1ender. I ender
shall apply. no Liter than immediately prior to the sale of the Progesty of ity acquinition by Lender, any Funds hehd by
Lender at the ume of applivation as a credit agaimss the sums secured by this Mocgage

3. Application of Payments. Unluss apphuable law provides otherwise. all paymwents received by Londer under the
Note and paragraphs 1 and 2 hereo! shall be applied by Lender firstin paynent of amounts pay able to Lender by Borrower

uader paragraph 2 hereof. then to interest pasable on the Note, then 1o the principal of the Note. and then 1o nterest and
pnncipal on any Future Advaaces.

4. Charges: Liens. Borroaer shall pay ol Laves, aswssnients and ot changes. fines and impasitions atnibutable to
the Property which may atlain a priority over thi Morigage. and [easwcheld paymxnots of ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not pard i sivh nranner. by Bosrower making payment. when due. Jirextly to the
payee thereof. Borrower shall promptly furmish to Lender all notiwes of amounts due uader this paragraph. and in the event
Borroacr shall make payment directly. Borrower shall promptly turnsh o Bender receipts esidenang such payments.
Borrower shall promptly Jischarge any hien which has paonty oser this Mortgage: provided. that Borrower shall not be
required to discharge any such licn so long oy Borroaer shall agree in wntiog o the payment of the obhgation secured by
unch len in 2 manner acceptable to bender. or shatl in govd faith contor wich Ten by o Jdefend enforcement of unch tien in,
legal provecdings ahich operate 1o preswnt ihe vnfemerent ot the ber of forfeiture of the Progerty or any part thereof.

S. Harard Insurance. Borroaer shall kegp the improsemants vava evsting of hercaftee ereied on the Progesty insured
against loss by fire, hazards included withen the teem “evtendat aoverage™. and stuch other hazards as Lender may require
and 10 suvh ameants and for soch peeieds a¢ beader may reguire; procdad. that Leader shalk not require that the amount of
such voverage ewend that amount of coserage required W pas the sume sexurad by this Morigage

The insiiranxe carser prosiding the inswranve shall be chown by Borrower subjext to approval by Lender: provided.
that such approval shall aot be unreasonably withheld A prenioms oo insurance poliies <hall & pand tn the manner
provided under paragraph 2 hereof o, 1f nt purd in sixh mianner. by Bocroser making payment. when due. Jdirectly to the
INALTIINE CATCiCS.

Al insurance policies and rencwals theront shall be in form avceptablc te Lender and shall inchude a standard mostgage
clause i favor of and in ferm aoeeptable to Lendzr. Lendve shalt have the right to hold 1he polivies and rencwals thereof.
and Berroaer shalt peomptly Fuznish o §ender all renewal notices and afl receipts of paid preminms. In the event of boss.
Bosrower shall yive prompt motie to the insusance varner and Dender. | erdet may inake peovf of Iosy if oot nude peoenpeby
by Borrower.

Unless Lender and Borroass otherae agree e antmg, insuranee prasvank shall be applied to restoratava of repair of
the Property Janmaged, prosidad such rostoraton of repair 1 wweacmatly fcas:be 2nd the sevurty of thes Moctigage s
aok thereby impaited 11 such restoration oF repar 1 ot cvoiois i Feauble of 1f the secunty of thie Modgage would
be impa.red. 1 iasurance proveads shull be appizad te the sums sevuted by this Morigape. with the excess, if any. pard
to Boteower. I the Progeriy s abundonad by Bocrower, o it Borneaer Enb to respomd to | emter within S0 days from the
date notice s muailed by Lember to Borroaer that the insurany catnier otfen o withe a clam for imurance benefits, Lemder
s authorized to coltiect and apgdy the Insurance prevvnds at Lenader's opton ather o resiafanon of repair of the Progeny
of 1 the sums sewured by this Moctgage

Unloss Lender and Botroner othera i agrer in wnting. a0y such applivaion of peoveads to panaipal shall not evtend
or pustpone the due date of the meathly instaliments refefed o an puragraphs 1 and 2 hereol o change the amount of
such instaliments. 1§ under paragraph 18 hereof the Property s acquired by Lemder. all neh, ttle and interest of Bocrower
in and 1o any msuranve poinies and in and Lo the provends thereol rowltiag from damage (o the Progerty prior o the sale
of acqusition shali pass to Lender to the extent of ke sans secured by thes Muttgae immadialy pooe to saxch sake of
PCQUISITON.

6. Presenalion s0d Maistenance of Propens: Leaeholdy: Condominioms: Planeed Unit Developasenb. Bogroacr
shall keep the Progerty in pood repais and shall mx COMMIET “Aase ot permmt impainient of Jeteravration of the Propenty
and shalt comply with the peoviions of any kase it this Motigage s on 3 leaschotd. [f this Moetgage i vn 3 unit in 2
condominium o a planmed unit developanal, Borrower shall perfeem all of Burrwvact's obligatiors under the declaraten
o covenants cresting of povermiog the ceaduannem of planaed uad s clopaent. the by-laas and regulations of the
cordomimum or plannad unit deselopment. +nd conditient docuawnis I 2 condominiumy of planegd unit Keselupment
tnder 1 eaevuted by Borrvaer and reverdad together aith this Mogigage. the coscnants and agreemnts of wah ndker

shall be invocporated it amd sholl amicrd arnd supplenwnd the cvrenants and agtexments of thin Mostgage 2 of the inker
wete a part hereok.

7. Protection of Lesder's Security. 1f Borroaer Failc 1o porform the covenants amd agrevmwnts coniaieed in thee
Morigage. or i€ any b o provendiog s comaneed wheh matcrally afeuts Lenders inierest in the Property.
iTuding. but act hinted 1o, cminent domatn. iisivendy. o enteraenienl. oF arrangnnts of provendings involvng 3
ankrupt of dovadent. then Lender atd IRy Opton, UROD mie b Botrracr, ey make such appuarances. dnbure sih
wars and 130 kb AIRa 2% 8 vesan o protact Deader's interet acludimg bat et Iimred o dabanenent of
reasonable attormey's toes and ¢<niry upea the Propeets o ke repaiss T Deeder regunred mortgage INAEFANGE A% J
wadiivn of moking e hoan savurad by thie Mortgage. Hoervace shall pay the pocancims sequrad e mamten wich
sur anve in et until wich tawe as the rogeneenmat fog wich itstranve toroates tn aavrdarse ath Boetoacr's and
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